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Message Text 

UNCLASSIFIED 

PAGE 01 BONN 05971 0321 16Z 
ACTION EUR- 12 

INFO OCT-01 ISO-OO CIAE-00 DODE-OO PM-05 H-02 INR-10 
L-03 NSAE-00 NSC-05 PA-02 SP-02 SS-15 ICA-20 
COME-OO EB-08 LAB-04 SIL-01 ACDA-12 OMB-01 TRSE-00 
IO-14 OES-07 /124W 

088821 041344Z/41 

R 031827Z APR 78 
FM AMEMBASSY BONN 
TO SECSTATE WASHDC 7301 
INFO AMCONSUL BREMEN 
AMCONSUL DUSSELDORF 
AMCONSUL FRANKFURT 
AMCONSUL HAMBURG 
AMCONSUL MUNICH 
AMCONSUL STUTTGART 
USMISSION USBERLIN 
AMEMBASSY BRUSSELS 
AMEMBASSY THE HAGUE 
AMEMBASSY LUXEMBOURG 
AMEMBASSY LONDON 
AMEMBASSY PARIS 
AMEMBASSY ROME 
AMEMBASSY DUBLIN 
AMEMBASSY COPENHAGEN 

UNCLAS BONN 05971 

USEEC ALSO FOR EMBASSY 

E.O. 11652: N/A 
TAGS: ELAB, GW 

SUBJECT: COMPROMISE PACKAGE MAY END BADEN- WUERTTEMBERG 
METAL STRIKE 

REF: BONN 5722 

UNCLASSIFIED 

UNCLASSIFIED 
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1 . REGIONAL BARGAINING TEAMS OF THE METALWORKERS 
UNION AND THE METAL EMPLOYERS' ASSOCIATION IN NORTH 
BADEN- WUERTTEMBERG, IN A RENEWED EFFORT OVER THE WEEK 
END AGREED ON A COMPROMISE PACKAGE WHICH MAY END THE 
STRIKE AND LOCKOUT IN THE NORTH BADEN- WUERTTEMBERG METAL 
MANUFACTURING INDUSTRY WHICH HAS IDLED OVER 230,000 
WORKERS. THE AGREEMENT, WHICH REQUIRES RATIFICATION 
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BY THE MEMBERSHIP OF THE METALWORKERS UNION AND THE 
METAL EMPLOYERS' ASSOCIATION, INCLUDES ELABORATE PRO- 
TECTION FOR WORKERS AGAINST JOB DECLASSIFICATION CAUSED 
BY TECHNOLOGICAL ADVANCEMENTS AS WELL AS A 5 PERCENT 
PAY INCREASE RETROACTIVE TO JANUARY 1. DETAILS OF 
THE AGREEMENT WILL FOLLOW. TOP REPRESENTATIVES OF THE 
METALWORKERS UNION AND THE NATIONAL METAL EMPLOYERS' 
FEDERATION (GESAMTMETALL) WILL MEET ON APRIL 3 TO 
DISCUSS GENERAL PROCEDURES FOR SETTLING THE WAGE DIS 
PUTE IN THE OTHER METAL INDUSTRY BARGAINING AREAS 
THROUGHOUT THE FRG. 

2. COMMENT: THE UNION ACHIEVED ITS BOTTOM 
LINE DEMAND ON THE WAGE SIDE, ALTHOUGH 5 PERCENT WAS 
CONSIDERABLY LESS THAN THE 8 PERCENT ORIGINALLY 
ASKED. EQUALLY IMPORTANT WAS THE BREAKTHROUGH IN 
ACHIEVING SUBSTANTIAL JOB PROTECTION CLAUSES AS AN 
OFFSET TO THE EFFECTS OF RATIONALIZATION. THE GENERAL 
TERMS OF THE AGREEMENT GUARANTEES FOR 18 MONTHS OF 
OLD SKILL WAGES IN THE EVENT OF DOWNWARD CLASSIFICA- 
TION. HOWEVER, IT IS ESTIMATED THAT AS MUCH AS 52 
MONTHS COULD ELAPSE IN SOME CIRCUMSTANCES BEFORE THE 
NEW LOWER RATES WOULD BE APPLIED. THAT MAY BE A 
SUFFICIENTLY LONG ENOUGH TIME TO DETER SOME SMALL 
AND MEDIUM SIZE ENTERPRISES FROM MODERNIZING AS 
SWIFTLY AS THEY MIGHT HAVE WISHED. 

UNCLASSIFIED 

UNCLASSIFIED 
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RATIFICATION BY IG METALL WILL REQUIRE A VOTE BY THE 
MEMBERS. A RATIFICATION REFERENDUM IN THAT UNION IS 
IDENTICAL WITH A NEW STRIKE VOTE AND THE MARGIN OF 
APPROVAL REQUIRED IS ANYTHING OVER 25 PERCENT, SINCE A 
MORE THAN 75 PERCENT VOTE IS REQUIRED FOR A STRIKE. 
HOWEVER, A NARROW MARGIN OF APPROVAL COULD SIGNAL 
WIDESPREAD DISSATISFACTION AMONG THE MEMBERS WHICH 
MIGHT LEAD TO UNAUTHORIZED STOPPAGES AND OTHER DIS- 
RUPTIONS IN THE INDUSTRY. 

STOESSEL 


UNCLASSIFIED 
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